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Dear Esteemed Customers,

Welcome to this episode of our Quarterly Newsletter. This edition
promises to be captivating and packed with interesting and
enlightening reads, bordering on happenings in the domestic
economy as well as developments in the Nigerian Pension Industry.
There are other useful tips aimed at ensuring you are not only
informed, but entertained.

Nigeria economy expanded further by 0.51% year-on-year in Q1’21,
making two consecutive quarters of GDP growth, after consecutive
quarters of contractions.

In the period under review, National Pension Commission (PenCom)
ordered Pension Funds Administrators (PFAs) to raise their
shareholders’ funds from N1.00 billion to N5.00 billion. While also
reviewing the fee structure on the Micro Pension Fund (MPF), in the
light of challenges in implementing the Micro Pension Plan by
Licensed Pension Fund Operators (LPFOs).

Finally, Oak Pensions Limited has launched an Internet Operating
System (IOS), aimed to give contributors access to their Retirement
Savings Account (RSA)

We enjoin you to relax and enjoy this edition of the Oak Pensions
Newsletter.

Kindly reach us on 0700CALLOAK or send an email to
newsletter@oakpensions.com

Editor



Nigeria economy officially out of recession;
expands by 0.51%
Nigeria economy further expanded by 0.51% year-on-year
in Q1’21, making two consecutive quarters of GDP growth,
after consecutive quarters of contractions. On a quarter-
on-quarter basis, GDP growth rate came in stronger than
in Q4’20 (+0.11%). It is however important to note that the
current growth rate of 0.51% is slower, in comparison to
similar period in the previous year (Q1’20 +1.87%). Thus,
reflecting the generally slower pace of activities, compared
to the previous year.

The Oil sector contracted further by 2.21%, a marked
improvement from the previous quarter (Q4’20 -19.76%)
but significantly lower than the 5.06% growth recorded in
Q1’20. However, the Non-Oil sector grew by 0.79%, a
decline from the 1.69% growth registered in the preceding
quarter (Q4’20). 

Inflation
Inflation tilted south for the third consecutive month in of
June, indicating reversal in upward inflation trend which
was witnessed since the start of 2021. Inflation for the
month of June printed 17.75% year-on-year, as against the
17.93% year-on-year for the month of May. Food price
pressure was primarily the driver of general price levels.
Core inflation declined for the first time this year.

Food inflation declined by 45 bps to 21.83% YoY from
22.28% in May 2021, core inflation moderated by 6bps as
it printed at 13.09%.

Interest Rate
Monetary Policy Committee (MPC) in its last meeting held
the Monetary Policy Rate (MPR) at 11.50%. The
Committee also kept other key policy parameters
unchanged.

Foreign Reserves

External reserves depreciated by 4.89% to $33.12 billion
as at Q2’2021, compared with $34.84 billion as at
Q1’2021. The decline may be attributed to reduced forex
earnings, especially from crude oil export due to the cut in
production quota, as well as the widening international
trade deficit.

Financial Markets
The NGX ASI shed 5.87% in Q2 2021 with a
corresponding value of the index at 37,907.28 as at 30th
June 2021. The downward pressure was occasioned by
waned demand for equity as investors sought better
yields in the fixed income space. Investors switched out
of equities to take advantage of fixed income instruments.

The liquidity condition in the banking system in the review
period was determined by several factors including; fiscal
disbursements and withdrawals by states and local
governments, periodic CRR debits, foreign exchange
interventions, Open Market Operations, and maturing
CBN bills, the net effect of which imposed liquidity
constraints on the banking system. 

Bond yields tapered marginally from the previous
quarter’s levels, attributable to inflows from Promissory
Note maturities and coupon payment on bonds, thereby
improving MTM positions.

Outlook 
We expect to see higher levels of growth compared to the
last two quarters on the back of a low base, stemming
from the economic recession witnessed in Q2 and Q3
2020. With credit to the private sector on the rise and an
ease of some policies around the telecommunications
sector, we anticipate stronger growth numbers across
various sectors in the economy.

The Nigerian equities market will remain relatively
lethargic with spurts of bullish sentiments in specific
months.  We expect the performance of equities in
months where earnings scorecard is announced to show
decent gains as investors are likely to take positions in
stocks expected to deliver solid numbers, raising chances
of improved dividend payments.

We expect rates in the bond market to tilt northward, but
not at the 14.00% -16.00% levels of 2016, as CBN and
DMO continue to artificially weigh down rates. 

Review of the Domestic Economy 

Source: National Bureau of Statistics (NBS), OAK Pensions   Research Team

2



PENSION INDUSTRY NEWS
PenCom raises PFAs’ shareholders’ funds to N5.00 billion
The National Pension Commission ordered Pension Funds Administrators to raise their
shareholders’ funds from N1.00 billion to N5.00 billion. 

In other related news, the total number of workers with pension accounts under the Contributory
Pension Scheme rose slightly to 9,265,141 as of the end of February. The Contributory Pension
Scheme (CPS) which had been the fastest growing funds in the economy lost N52.00 billion in
February.

The commission disclosed that the pension assets which ended December 2020 at N12.306 trillion
fell by N7.00 billion to N12.299 trillion as of the end of January.

Latest figures from the commission showed the funds fell to N12.247 trillion in February. 
The bulk of the funds were invested in the Federal Government’s securities. Other investment
portfolios were domestic and foreign ordinary shares; corporate debt securities comprising of
corporate bonds, corporate infrastructure bonds, corporate green bonds and supra-national bonds.

AVCA and PenOp in partnership to develop private equity in Nigeria
Pension Fund Operators Association of Nigeria (PenOp) has partnered with the African Private
Equity and Venture Capital Association (AVCA) to empower local investors and develop private
equity (PE) as an asset class in Nigeria.

Domestic capital plays a vital role in accelerating economic growth in Nigeria and across the
continent in general. Over the past 5-10 years, the value of Nigerian pension funds has grown
markedly to peak at over US$25bn in December 2020, of which 0.03% has been allocated to
private equity.

This partnership between PenOp and AVCA will focus on training and networking, including an
introduction to Development Finance Institutions (DFIs), fund managers and other stakeholders
within the global private equity ecosystem, to ensure the growth of private equity in Nigeria,
especially for pension operators. As part of this collaboration, PenOp will also support AVCA’s
research and advocacy by providing insight into pension fund investments in PE and their impact.

PenCom reduces fee charged by Pension Operators on Micro Pension Fund
The National Pension Commission (PenCom)made changes to the fee structure for the Micro Fund.
The Commission reiterated the need to review the fee structure on the Micro Pension Fund (MPF),
in the light of challenges in implementing the Micro Pension Plan by Licensed Pension Fund
Operators (LPFOs).

Accordingly, PenCom had undertaken extensive consultations on the appropriate fee structure for
the MPF, which is expected to incentivize LPFOs to market the Micro Pension Plan (MPP) and
grow Micro Pension Assets, in order to achieve the objectives of the MPP as outlined by the
Guideline for Micro Pension Plan issued by PenCom.

Source: National Bureau of Statistics (NBS), National Pension Commission (PenCom)

3



INVESTMENT RETURN AND ASSET ALLOCATION
The Fund suffered from a host of macroeconomic factors, including the free-fall of listed stock on the stock
exchange as well as steady liquidity tightening measure by CBN to reduce dollar demand which led to Naira
liquidity and tight interbank rate. This action by CBN caused fixed income yields to tilt north, thereby resulting in
depletion of funds due to large allocation to variable income. To stem the tide, we embarked on a crisis control
mode to salvage the depletion by reducing our exposure in variable income and further diversify our investments
to attend superior returns. This is beginning to pay off as the portfolio performance emerged from the doldrums to
rank amongst the best in the month of June. We intend to sustain this trend to ensure that the fund performance
is maintained for the remainder of the year.

Asset Allocation

See below asset allocation across our various RSA Funds as at the end of June 2021.
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Our asset allocation approach involves continuous assessment of our investment portfolio and re-balancing to
reflect the prevailing market dynamics. Following the upturn in fixed income instruments, leading to depletion
in variable income investment. This is couple with the free-fall of stocks in the equity market, we under-
weighted investment in variable income to strike a balance so as to achieve superior return following the
upsurge in yields in the fixed income space.



View price history records and charts for the fund they belong to
Query their contribution history and also view it as well as initiate input
Access their personal, employer and additional information
Access frequently ask questions
View different benefit types, quidelines, initiate benefit request as well as required documents necessary for
processing benefits request

Oak Pensions Launches Mobile Application
As part of our commitment to continue to improve service delivery to our esteemed customers from every
touchpoint, Oak Pensions Limited has launched an Internet Operating System (IOS), aimed to give contributors
access to their Retirement Savings Account (RSA). The new application is built and will be managed by an in-
house team that understands the needs of the customers of the pension giant.

The application enables RSA holders to access the following functionalities:

Oak Pensions Limited Commences Non-Interest Fund VI
Oak Pension became one of the first Pension Fund Administrator (PFA) to launch the Non-interest Retirement
Savings Account (RSA) Fund VI, in a bid to provide retirement savings that aligns moral beliefs and values
skewed towards ethical investing.

This fund whose nod was given by the National Pension Commission (PenCom) last month, would see Oak 
 Pensions position itself as a trailblazer of the non-interest RSA fund also known as Fund VI.

Transfer Window: Oak Pensions Limited as your Preferred PFA 
It is no longer new that PenCom granted PFAs licenses to commence implementation of the Retirement Savings
Account (RSA) transfer window under the Contributory Pension Scheme (CPS). The transfer winder gives
pensioners the platform to switch their Pension Fund Administrators (PFAs) as a result of lower returns on
investment management or poor customer service delivery to move their RSA to other competing firms in the
pension industry.
Consequently, a total of 12,681 contributors have migrated from their PFAs to new operators in the first of 2021.
This brings to fore the need for contributors to choose PFAs that can guarantee better service delivery and offer
impressive returns on their investment. That is why Oak Pension Limited remains the preferred PFA of choice
with impressive track records and a dominant player in the industry.

Sudoku

 
Enquiries in relation to this publication may

be directed to newsletter@oakpensions.com
 

For all other enquiries kindly reach us at 
07000 225 5625 (0700CALLOAK)  
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Thank you for reading...

The information contained in this newsletter is for general information purposes only. The information is provided by
OAK Pensions Limited and while we endeavour to keep the information up to date and correct, we make no

representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, suitability or
availability with respect to the information contained
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